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E.O. 11652: N/A 
TAGS: EAID, EFIN, EEC 

SUBJECT: INTERNATIONAL FINANCE CORPORATION (IFC) CAPITAL 
REPLENISHMENT 

REF: A) STATE 242712 B) EC BRUSSELS 9059 (NOTAL) 

1. BEGIN SUMMARY: THE EC COMMISSON DOES NOT YET HAVE A 
SPECIFIC REACTION TO THE PSOROSED IFC CAPITAL EXPANSION. THE 

EC MONETARY COMMITTEE WILL ORGAINZE A WORKING GROUP TO CON- 
SIDER VARIOUS FINANCIAL PROPOSALS. SHOULD WANT THIS 
GROUP TO CONSIDER THE IFC PROPOSAL, WE SHOULD ASK A MEMBER 
STATE TO SUGGEST IT. END SUMMARY. 
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2. MISSION OFFICERSHAVE DISCUSSED THE OBJECTIVES OF THE US 
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PROPOSAL TO EXPAND IFC CAPITAL RESOURCES WITH COM 
MISSION FINANCE AND DEVELOPMENT OFFICIALS. THE PRELIMINARY 
REACTION TO THIS AND OTHER US FINANCIAL PROPOSALS HAS 
BEEN FAVORABLE, BUT OFFICIALS SAY IT IS STILL TOO EARLY 
FOR EITHER THE COMMISSION OR MOST MEMBER STATES TO 
GIVE US A CONSIDERED REACTION. 

3. WE ALSO DISCUSSED POSSIBLE EC SHARES IN THE IFC 
REPLENISHMENT, PARTICULARLY THE IDEA OF MAINTAINING 
OR INCREASING THE COLLECTIVE EC QUOTA IN FACE OF A 
POSSIBLE DECLINE IN THE UK SHARE. COMMISSION OFFICIALS 
TOOK NOTE OF THIS IDEA BUT, OF COURSE, COULD GIVE US NO 
RESPONSE AT THIS TIME. 

4. THE EC MONETARY COMMITTEE AT ITS OCTOBER 3 MEETING 
DEFERRED ANY DISCUSSION OF THE VARIOUS PROPOSALS AF- 
FECTING THE FINANCIAL ACTIVITIES OF THE IMF AND IBRD 
UNTIL ITS NEXT MEETING ON OCTOBER 30 (SEE REF B). THE 
COMMITTEE DID AGREE IN PRINCIPLE, HOWEVER, TO ORGANIZE 
A SPECIAL WORKING GROUP HEADED BY JEFFREY LITTLER OF 
THE UK TREASURY. THE COMMITTEE WILL DECIDE ON THE 
TERMS OF REFERENCE OF THE WORKING GROUP AT ITS NEXT 
MEETING. THE GROUP COULD TAKE UP THE IFC PROPOSAL 
ALONG WITH THE IMF FINANCIAL PROPOSALS IF THE MEMBER 
STATE CHOULD CHOOSE TO DO SO. 

5. COMMISSION OFFICIALS BELIEVE IT WOULD BE USEFUL TO 
COORDINATE VIEWS ON THESE PROPOSALS BUT INDICATE THAT IT IS 
UP TO THE MEMBER STATES TO DECIDE ON THE WORKING GROUP'S 
TERMS OF REFERENCE. THEY SUGGEST WE MIGHT ASK A MEMBER 
STATE TO PROPOSE THAT THE IFC REPLENISHMENT BE INCLUDED IN 
THE WORKING GROUP'S TERMS OF REFERENCE. THE MEMBER STATES 
HAVE THE RESPONSIBILITY FOR MAKING PROPOSALS IN THE 
MONETARY COMMITTEE. FOR THIS REASON, THE COMMISSION IS NOT 
IN THE POSITION ITSELF TO SUGGEST TAKING UP THE IFC 
REPLENISHMENT. 

6. OFFICIALS IN THE DEVELOPMENT COOPERATION DIRECTORATE- 
GENERAL INDICATE THAT THE QUESTION OF THE EC POSITON 

OF IFC REPLENISHMENT WILL ALSO HAVE TO BE DISCUSSED BY 
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THE DEVELOPMENT MINISTERS. GREENWALD 
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